Attachment B
SUBRECIPIENT SPECIAL CONDITIONS

1.
The Department of Health and Senior Services has determined that this contract is subrecipient in nature as defined in the 2 CFR § 200.330.  To the extent that this contract involves the use, in whole or in part, of federal funds, the Contractor shall comply with the following special conditions. 
1.1
The Contractor shall comply with all applicable implementing regulations, and all other laws, regulations and policies authorizing or governing the use of any federal funds paid to the Contractor through this contract.  The Contractor shall ensure compliance with U.S. statutory and public policy requirements, including but not limited to, those protecting public welfare, the environment, and prohibiting discrimination.  See the Federal Agency’s Notice of Grant Award at http://health.mo.gov/contractorresources/nga for the terms and conditions of the federal award(s) governing this contract.  Refer to the Contract Funding Source(s) report enclosed with the contract for a listing of the applicable federal award numbers. 
1.2
In performing its responsibilities under this contract, the Contractor shall fully comply with the Office of Management and Budget (OMB) Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (2 CFR Part 200, as applicable, including any subsequent amendments.

1.3
The Contractor shall send audit reports, other than their Single Audit Report, to the Department of Health and Senior Services, Division of Administration, P.O. Box 570, Jefferson City, MO 65102 each contract year.  If a Single Audit is required, the Contractor must submit the Single Audit Report according to 2 CFR § 200.512.  The Contractor shall return to the Department any funds disallowed in an audit of this contract.
1.4
The Contractor shall comply with the public policy requirements as specified in the Department of Health and Human Services (HHS) Grants Policy Statement which is incorporated herein as if fully set forth. http://www.hhs.gov/sites/default/files/grants/grants/policies-regulations/hhsgps107.pdf
1.5
The Contractor shall be responsible for any disallowances, questioned costs, or other items, including interest, not allowed under the federal award or this contract.  The Contractor shall return to the Department any funds disallowed within ninety days of notification by the Department to return such funds.
1.6
The Contractor shall notify the Department in writing within 30 days after a change occurs in its primary personnel involved in managing this contract.  
1.7
The Contractor shall notify the Department in writing of any violation of Federal criminal law involving fraud, bribery, or gratuity violations potentially affecting federal monies under this contract.  Failure by the Contractor to disclose such violations may result in the Department taking action as described in 2 CFR § 200.338 Remedies for Noncompliance.
1.8
The Contractor shall comply with Trafficking Victims Protection Act of 2000 (22 U.S.C. Chapter 78), as amended.  This law applies to any private entity.  A private entity includes any entity other than a State, local government, Indian tribe, or foreign public entity, as defined in 2 CFR § 175.25.  The subrecipient and subrecipients’ employees may not: 
1.8.1
Engage in severe forms of trafficking in persons during the period of time that the award is in effect;
1.8.2
Procure a commercial sex act during the period of time that the award is in effect; or
1.8.3
Use forced labor in the performance of the award or subawards under the award.
1.8.4
The Contractor must include the requirements of this paragraph in any subaward made to a private entity.
1.9
The Contractor shall comply with 37 CFR Part 401, "Rights to Inventions Made by Nonprofit Organizations and Small Business Firms Under Government Grants, Contracts and Cooperative Agreements," and any implementing regulations, as applicable.
1.10
A Contractor that is a state agency or agency of a political subdivision of a state and its contractors must comply with Section 6002 of the Solid Waste Disposal Act (42 U.S.C. § 6962), as amended by the Resource Conservation and Recovery Act (P.L. 94-580).  The requirements of Section 6002 relate solely to procuring items designated in the guidelines of the Environmental Protection Agency (EPA) at 40 CFR Part 247.
1.11
The Contractor shall provide its Data Universal Numbering System (DUNS) number to the Department.  If the Contractor is an exempt individual as per 2 CFR § 25.110(b), the Contractor shall notify the Department of its exemption.  Pursuant to 2 CFR Part 25, no entity may receive a subaward unless the entity has provided its DUNS number.  The Department shall withhold the award of this contract until the Contractor submits the DUNS number to the Department and the Department has verified the DUNS.
1.12
Equipment
1.12.1
Title to equipment purchased by the Contractor for the purposes of fulfilling contract services vests in the Contractor upon acquisition, subject to the conditions that apply as set forth in 2 CFR § 200.313.  The Contractor must obtain written approval from the Department prior to purchasing equipment with a cost greater than $1,000.  The repair and maintenance of purchased equipment will be the responsibility of the Contractor.  Upon satisfactory completion of the contract, if the current fair market value (FMV) of the equipment purchased by the Contractor is less than $5,000, the Contractor has no further obligation to the Department.  The Contractor may sell or retain items it purchased with a current FMV greater than $5,000, but the Contractor may be required to reimburse the Department for costs up to the current value of the equipment.
1.12.2
Equipment purchased by the Department and placed in the custody of the Contractor shall remain the property of the Department.  The Contractor must ensure these items are safeguarded and maintained appropriately, and return such equipment to the Department at the end of the program.
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